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HENNEPIN HISTORY MUSEUM
STATEMENTS OF ACTIVITIES

FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023

EXHIBIT A

 
Without Donor With Donor Without Donor With Donor

Restrictions Restrictions Total Restrictions Restrictions Total
Support and Revenue:

Grants and Contributions 202,622$          95,111$             297,733$          144,526$          32,445$             176,971$          
Government Grants 242,529             -                     242,529             235,955             -                     235,955             
Membership Income -                     -                     -                     39,855               -                     39,855               

Admissions and Sales 28,602               -                     28,602               14,652               -                     14,652               
Less: Costs of Goods Sold (7,804)                -                     (7,804)                (2,712)                -                     (2,712)                

Admissions and Sales - Net 20,798               -                     20,798               11,940               -                     11,940               

Investment and Other Income 972                    -                     972                    3,046                 -                     3,046                 
Net Assets Released from Restrictions:

Satisfaction of Purpose Restrictions 73,261               (73,261)              -                     45,399               (45,399)              -                     
Total Support and Revenue 540,182             21,850               562,032             480,721             (12,954)              467,767             

Expense:
Program Services 473,359             -                     473,359             371,022             -                     371,022             
Support Services:

Management and General 36,993               -                     36,993               35,097               -                     35,097               
Fundraising 31,970               -                     31,970               27,776               -                     27,776               

Total Support Services 68,963               -                     68,963               62,873               -                     62,873               
Total Expense 542,322             -                     542,322             433,895             -                     433,895             

Change in Net Assets (2,140)                21,850               19,710               46,826               (12,954)              33,872               

Net Assets - Beginning of Year 30,972               39,734               70,706               (15,854)              52,688               36,834               

Net Assets - End of Year 28,832$             61,584$             90,416$             30,972$             39,734$             70,706$             

2024 2023

See accompanying Notes to Financial Statements
and Independent Accountant's Review Report.
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HENNEPIN HISTORY MUSEUM
STATEMENT OF FUNCTIONAL EXPENSE

FOR THE YEAR ENDED DECEMBER 31, 2024
WITH COMPARATIVE TOTALS FOR 2023

EXHIBIT B

2023

Total Total Total
Program Management Fund- Support All All
Services & General raising Services Services Services

Salaries 204,810$      17,861$        15,480$        33,341$        238,151$      184,458$      
Employee Benefits 17,864          1,558            1,350            2,908            20,772          16,287          
Payroll Taxes 17,542          1,530            1,326            2,856            20,398          23,301          

Total Personnel Costs 240,216        20,949          18,156          39,105          279,321        224,046        

Program Supplies/Activities 95,664          -                -                -                95,664          65,025          
Occupancy 52,452          2,914            2,914            5,828            58,280          58,174          
Office Expense 17,332          1,083            3,250            4,333            21,665          15,214          
Professional Fees 7,840            7,840            -                7,840            15,680          18,385          
Magazine Expenses 14,840          -                -                -                14,840          2,350            
Insurance 10,661          1,333            1,333            2,666            13,327          21,930          
Printing and Copying 9,223            576                1,729            2,305            11,528          5,279            
Telephone and Internet 2,758            552                2,207            2,759            5,517            5,133            
Furniture, Equipment, and Maintenance 4,260            266                799                1,065            5,325            4,658            
Grant Expense 4,500            -                -                -                4,500            600                
Miscellaneous Expense 1,953            978                978                1,956            3,909            5,244            
Bank and Credit Card Fees 2,844            476                384                860                3,704            2,552            
Advertising 2,798            -                -                -                2,798            853                
Membership Dues Expense 2,678            -                -                -                2,678            1,881            
Postage 1,860            -                -                -                1,860            1,739            
Training and Conferences 1,248            -                220                220                1,468            809                
Travel 232                26                  -                26                  258                23                  

Total Expense 473,359$      36,993$        31,970$        68,963$        542,322$      433,895$      

2024
Support Services

See accompanying Notes to Financial Statements
and Independent Accountant's Review Report.
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HENNEPIN HISTORY MUSEUM
STATEMENT OF FUNCTIONAL EXPENSE

FOR THE YEAR ENDED DECEMBER 31, 2023

EXHIBIT C

Total Total
Program Management Fund- Support All
Services & General raising Services Services

Salaries 158,634$      13,834$        11,990$        25,824$        184,458$      
Employee Benefits 14,006          1,222            1,059            2,281            16,287          
Payroll Taxes 20,038          1,748            1,515            3,263            23,301          

Total Personnel Costs 192,678        16,804          14,564          31,368          224,046        

Program Supplies/Activities 65,025          -                -                -                65,025          
Occupancy 52,356          2,909            2,909            5,818            58,174          
Office Expense 12,171          761                2,282            3,043            15,214          
Professional Fees 9,193            9,192            -                9,192            18,385          
Magazine Expenses 2,350            -                -                -                2,350            
Insurance 17,544          2,193            2,193            4,386            21,930          
Printing and Copying 4,223            264                792                1,056            5,279            
Telephone and Internet 2,567            513                2,053            2,566            5,133            
Furniture, Equipment, and Maintenance 3,726            233                699                932                4,658            
Grant Expense 600                -                -                -                600                
Miscellaneous Expense 1,448            1,898            1,898            3,796            5,244            
Bank and Credit Card Fees 1,959            328                265                593                2,552            
Advertising 853                -                -                -                853                
Membership Dues Expense 1,881            -                -                -                1,881            
Postage 1,739            -                -                -                1,739            
Training and Conferences 688                -                121                121                809                
Travel 21                  2                    -                2                    23                  

Total Expense 371,022$      35,097$        27,776$        62,873$        433,895$      

Support Services

See accompanying Notes to Financial Statements
and Independent Accountant's Review Report.
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HENNEPIN HISTORY MUSEUM
STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2024 AND 2023

EXHIBIT D

2024 2023
ASSETS

Current Assets:
Cash 77,135$          36,748$          
Contributions Receivable 4,478               3,529               
Prepaid Expenses 2,763               2,763               

Total Current Assets 84,376            43,040            

Property and Equipment - Net 51,000            51,000            

TOTAL ASSETS 135,376$        94,040$          

LIABILITIES AND NET ASSETS

Current Liabilities:
Accounts Payable 29,089$          13,672$          
Accrued Payroll Expenses 15,871            9,662               

Total Current Liabilities 44,960            23,334            

Net Assets:
Without Donor Restrictions 28,832            30,972            
With Donor Restrictions 61,584            39,734            

Total Net Assets 90,416            70,706            

TOTAL LIABILITIES AND NET ASSETS 135,376$        94,040$          

See accompanying Notes to Financial Statements
and Independent Accountant's Review Report.
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HENNEPIN HISTORY MUSEUM
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023

EXHIBIT E

2024 2023
Increase (Decrease) in Cash

Cash Flows from Operating Activities:
Change in Net Assets 19,710$          33,872$          
(Increases) Decreases in Operating Assets:

Contributions Receivable (949)                 (580)                 
Increases (Decreases) in Operating Liabilities:

Accounts Payable 15,417            3,638               
Accrued Salaries 6,209               (4,755)             

Net Cash Provided by Operating Activities 40,387            32,175            

Cash Flows from Investing Activities:
None -                   -                   

Cash Flows from Financing Activities:
Payments on Notes Payable -                   (15,000)           

Net Increase in Cash 40,387            17,175            

Cash - Beginning of Year 36,748            19,573            

Cash - End of Year 77,135$          36,748$          

Supplemental Disclosures of Cash Flow Information

Cash Paid for:
Interest 287$                281$                

See accompanying Notes to Financial Statements
and Independent Accountant's Review Report.
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HENNEPIN HISTORY MUSEUM  
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2024 AND 2023 
 

 
 
1. Summary of Significant Accounting Policies 
 
 Organizational Purpose 
 
 Hennepin History Museum (the Museum), originally founded with Works Progress Administration 

(WPA) funding as the Historical Society of Hennepin County in 1938, is dedicated to preserving and 
sharing the history and stories of Hennepin County. The Museum's programs include maintenance 
of the historical museum and its collection of artifacts, publication during the year of Hennepin 
History, membership and public activities such as lectures on local historical topics, and exhibits in 
sites around Hennepin county and a reference library and archives open to the public for research.  

 
 Net Assets 

 Net Assets, revenues, gains, and losses are classified based on the existence or absence of donor-or 
grantor-imposed restrictions.  Accordingly, net assets and changes therein are classified and reported 
as follows: 

 
  Net Assets without Donor Restrictions – Net assets available for use in general operations and not 

subject to donor-or grantor-imposed restrictions.   
 
  Net Assets with Donor Restrictions – Net assets subject to donor- or grantor-imposed restrictions.  

Some donor-imposed restrictions are temporary in nature, such as those that will be met by the 
passage of time or other events specified by the donor.  Donor-restricted contributions are reported 
as increases in net assets with donor restrictions, depending on the nature of the restrictions. When 
a restriction expires, net assets with donor restrictions are reclassified to net assets without donor 
restrictions and reported in the statements of activities as net assets released from restrictions.   

 
 
 Cash and Cash Equivalents 
 
 For purposes of the statement of cash flows, the Museum considers all highly liquid debt instruments 

purchased with an original maturity of three months or less to be cash equivalents. 
 
 Investments 
 

Investments consist of certificates of deposit with original maturities of one year or less.  
Investments are stated at market value. 
 

 Property and Equipment 
 

All major expenditures above $1,000 for land, buildings, building improvements and equipment are 
capitalized at cost or an estimated value if donated.  Depreciation of buildings, improvements, and 
equipment is provided through the use of the straight-line method.  
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HENNEPIN HISTORY MUSEUM  
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2024 AND 2023 
 
 
 
1. Summary of Significant Accounting Policies (continued) 
 
 Accounts Receivable and Allowance for Credit Losses 
 

Accounts receivable are generally uncollateralized and the Museum does not charge interest on 
accounts receivable balances.  Allowance for credit losses on accounts receivable is determined 
based on historical experience, an assessment on economic conditions, and review of subsequent 
collections. The Museum reviews accounts receivable balances on a periodic basis and writes off 
delinquent receivables to the allowance when they are considered uncollectible.  No allowance for 
credit losses has been provided as accounts receivables are considered collectable. 

 
 Promises-To-Give (Contributions Receivable) 
 
 Unconditional promises-to-give are recognized in the period the promises are made. 

Conditional promises-to-give are recognized when the conditions on which they depend are 
substantially met, that is, when the conditional promise becomes unconditional. 

 
 Revenue and Revenue Recognition 
 
 The Museum recognizes revenue from admissions and sales at the time of purchase. Membership 

income is recognized when the cash is received since the exchange portion of the transaction is 
considered nominal.  

 
 Grants and contributions (including government grants) are recognized when cash, securities or other 

assets, an unconditional promise to give, or a notification of a beneficial interest is received.  
Conditional promises to give, that is, those with a measurable performance or other barrier, and a right 
of return, are not recognized until the condition they depend have been substantially met. 

 
 The Museum records contributions of nonfinancial assets at fair market value at date of donation. 

Management’s policy related to contributions of nonfinancial assets is to utilize the assets given to 
carry out the mission of the Museum.  If an asset is provided that does not allow the Museum to 
utilize it in its normal course of business, the asset will be sold at its fair market value as determined 
by appraisal or specialist. The Museum did not receive any contributions of nonfinancial assets in 
both years ending December 31, 2024 and 2023. 

 
 Collections 
 
 The Museum does not capitalize its collections.  The collections are made up of artifacts of historical 

significance and art objects that are held for educational, research, and curatorial purposes.  Each of 
the items is cataloged, preserved, and cared for, and activities verifying their existence and assessing 
their condition are performed continuously.  The collections are subject to a policy that requires 
proceeds from their sales to be used for the direct care of the collections.  
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HENNEPIN HISTORY MUSEUM  
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2024 AND 2023 
 
 
 
1. Summary of Significant Accounting Policies (continued) 
 
 Leases 
 

The Museum determines if an arrangement is or contains a lease at inception. Leases are included in 
right-of-use (ROU) assets and lease liabilities in the statement of financial position. ROU assets and 
lease liabilities reflect the present value of the future minimum lease payments over the lease term, 
and ROU assets also include prepaid or accrued rent. Operating lease expense is recognized on a 
straight-line basis over the lease term. The Museum does not report ROU assets and leases liabilities 
for its short-term leases (leases with a term of 12 months or less). Instead, the lease payments of those 
leases are reported as lease expense on a straight-line basis over the lease term. 

 
 Functional Allocation of Expense 
 

 The costs of program and supporting services activities have been summarized on a functional basis in 
the statement of activities.  The statements of functional expense present the natural classification 
detail of expenses by function.  Accordingly, certain costs have been allocated among the programs 
and supporting services benefitted. 
  
Salaries and related expenses are allocated based on time spent or estimated time spent.  Expenses 
that can be identified with a particular function are expensed to that function.  Expenses, other than 
salaries and related expenses, which are not directly identifiable by program or supporting service, are 
allocated based on management’s best estimates of employees time and efforts. 

 
 Use of Estimates 
 

The preparation of financial statements in conformity with accounting principles generally accepted in 
the United States of America requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities at the date of the financial statements and the reported 
amounts of revenues and expenses during the reporting period.  Actual results could differ from those 
estimates. 

 
 Income Tax 
 

The Museum has a tax-exempt status under Section 501(c)(3) of the Internal Revenue Code. The 
Museum’s policy is to evaluate uncertain tax positions, at least annually, for the potential for income 
tax exposure from unrelated business income or from loss of nonprofit status.  The Museum continues 
to operate consistent with its original exemption application and each year takes the necessary actions 
to maintain its exempt status.  It has been classified as an organization that is not a private foundation 
under the Internal Revenue Code and charitable contributions by donors are tax deductible. In 
compliance with its exempt status, the Museum annually files a Return of Organization Exempt From 
Income Tax (Form 990).  
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HENNEPIN HISTORY MUSEUM   
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2024 AND 2023 
 
 
 

1. Summary of Significant Accounting Policies (continued) 
 

 Reclassifications 
 

Certain amounts in prior year financial statements have been reclassified to conform with the 
presentation in the current year financial statements. 

 
 Subsequent Events 
 
 The Museum has evaluated the effect that subsequent events would have on the financial 

statements through January 6, 2026, which is the date financial statements were available to be 
issued. 

 
 
2. Significant Concentrations of Credit Risk 
 
 The Museum provides services within the Twin Cities area.  The amounts due for services provided are 

from individuals or their third-party payors, substantially all of whom are local residents.  
 
 
3. Property and Equipment 
 
 The Museum owned the following assets as of: 
     December 31,   Estimated 
     2024   2023  Useful Lives 
  Land $ 51,000 $ 51,000 
  Building  96,000  96,000 39 years 
  Equipment and Building Improvements  298,324  298,324 3-10 years 
     445,324  445,324 
  Less Accumulated Depreciation  394,324  394,324 
    $ 51,000 $ 51,000 
 
 Depreciation expense of $-0- was recorded for both the years ended December 31, 2024 and 2023. 
 
 
4. Defined Contribution Plan 
 
 The Museum maintains a SIMPLE IRA plan that covers all employees who meet eligibility 

requirements. The Museum’s contributions to the plan were $6,989 and $5,276 for the years ended 
December 31, 2024 and 2023, respectively. 
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HENNEPIN HISTORY MUSEUM   
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2024 AND 2023 
 
 
 
5. Net Assets with Donor Restrictions 
 
 Net assets with donor restrictions are restricted for the following purposes or periods as of: 
 
     December 31,  
     2024   2023   

   Subject to expenditure for a specified purpose: 
   Capacity Building $ 15,850 $ -     
   New Initiatives  12,500  12,500  
   Development Events  6,883  9,184 
   Social Justice Collections/Programs  5,830  7,830 
   Family History Project  3,340  3,340  
   Professional Development  3,592  2,730 
   COWC Legacy Grant  3,432  -    
   U of M Restricted Intern  3,000  -    
   Plaster Repair  2,500  2,500  
   COWC Water Quality Grant  2,500  -    
   Legacy Grant Archivist  1,000  1,000 
   Undergraduate Internship  900  650 
   General Building Fund  257  -         
    $ 61,584 $ 39,734 
 
 
6. Liquidity and Availability 
 
 The following represents the Museum’s financial assets as of: 
     December 31,  
     2024   2023  
   Financial Assets:  
    Cash $ 77,135 $ 36,748 
    Contributions Receivable  4,478  3,529 
      Total Financial Assets  81,613  40,277 
 
   Less assets not available to be used for general 
     Expenditures within one year: 
    None  -                       -  
       Total Assets not available to be used within one year  -                       -  
 
   Financial assets available for general expenditure 
      Within one year $ 81,613 $ 40,277 
 
 Net assets with donor restrictions are removed from financial assets available for general expenditures 

within one year if it is likely that the restriction will not be satisfied during normal operations in the 
following  year. 

 
 The Museum also has a policy to structure its financial assets to be available as its general expenditures, 

liabilities, and other obligations come due. 
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